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PROCEEDI NGS

HEARI NG5S EXAM NER SPEI DEL: Good
norni ng, folks. M nane's Al exander Spei del.
You may refer to ne as Attorney Speidel. |I'm
the Hearings Exam ner for this docket. |
would |Ii ke to open the hearing in Docket No.
DE 12- 320, the prehearing conference pursuant
to the terns of an order of notice published
on Novenber the 13th of 2012. This
prehearing conference is regarding a Petition
for Modification of the Maj or Storm Cost
Reserve Program for Public Service Conmpany of
New Hanpshire.

|'d like to take appear ances
first, please.

MR FOSSUM  Good norning. Mtthew
Fossum on behal f of Public Service Conpany
of New Hanpshire.

MS. AM DON:  Suzanne Am don for
Commi ssion Staff. And with ne today is Steve
Mul | en, the Assistant Director of the
El ectric D vision.

HEARI NGS EXAM NER SPEI DEL: Do we
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have any intervenors in the hearing roonf
Because we have not received any petitions to
i ntervene as of this date.
(No verbal response)
HEARI NG5S EXAM NER SPEI DEL: None
hear d.

And al so, Ms. Am don, could
you confirmthat the O fice of the Consuner
Advocate has not filed a letter of
partici pation?

M5. AMDON: That is correct.
| ooked at the docket book, and there is no
letter indicating that they plan to
participate in this docket.

HEARI NGS EXAM NER SPEI DEL: Very
good. Now, | understand that there will be a
techni cal session followi ng this prehearing
conference and that the prinmary order of
business wll |ikely be the establishnent of
a procedural schedule. |Is that correct?

M5. AM DON: Yes, that's correct.
We do pl an sone discovery, but we are hopeful
t hat perhaps we can devel op a schedul e which

W ll resolve the issue through an order NI SI
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that needs to be explored a little bit
further with the parties before we detern ne
whet her that's appropri ate.

HEARI NGS EXAM NER SPEI DEL: Thank
you. Now, | would surm se that there m ght
be a desire to have sone openi ng statenents
by the parties. |If not, that's all right.
But I1'd like to invite parties to nmake
opening statenents if they find it advisabl e.

MR FOSSUM Yes. Thank you. W
do have a brief opening statenent.

As noted in PSNH s filing,
currently the costs for stormrestoration
activities in instances where nmjor storns
are expected but do materialize are absorbed
by the Conpany. Because those costs will be
absorbed, there's substantial pre-staging of
crews and equi pnent that present a nateri al
economc risk to the Conpany and its
sharehol ders until it's clear that the storm
will, in fact, beconme a nmajor storm \Wat
PSNH i s seeking to do by its filing is to
reformthe manner in which the costs rel ated

to pre-staging are recovered to renpve the
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di si ncentive caused by that risk. [If PSNH is
able to recover the costs to pre-stage these
crews when certain neteorological criteria
are met, the disincentive to pre-stage crews
and equi pment prior to the storm s damage
woul d be elimnated and all ow t he Conmpany to
i mprove its ability to provide for effective
and efficient stormresponse.

| note the Comm ssi on has
previously found a very simlar nmechanismto
be in the public interest when it was
approved for another utility in New
Hanmpshi re.

Also, I'd like to note that
| ast week, the Comm ssion issued its report
detailing the response of the state's
utilities to the Cctober 2011 snowstorm The
report noted that earlier requests for nutual
assi stance are critical to having additional
resources arrive as quickly as possible and
in sufficient quantities. The report also
specifically recommended as a corrective
action that PSNH alter pre-staging activities

to place it in a better position to beginits
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stormresponse. That is exactly what PSNH i s
doing with this filing.

The report al so noted that the
Commi ssion was not aware of any instance in
which a utility had been deni ed recovery of
prudent costs of storm preparation, even if
the storm does not devel op as predi cted.
However, since only costs attributable to a
stormthat actually caused maj or damage to
PSNH s system may be recovered through the
Maj or Storm Cost Reserve, any stormcosts
that could not ultinmately be attributed to a
maj or storm woul d be absorbed, unless and
until the Conpany is afforded an opportunity
to recover them To this date, there's not
been a situation where the Comm ssion has had
t o approve pre-staging costs for New
Hanmpshire. So, under the current
cost-recovery net hodol ogy, pre-staging for a
stormthat, for whatever reason, does not
becone a maj or storm has the potential to
create significant costs, but those costs
woul d need to be absorbed by the Conpany.

And it is this risk of non-recoverabl e costs
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t hat PSNH now seeks to renove.

| also want to note, in line with the
coment nade by Attorney Am don, that PSNH
believes that tinme is of the essence for this
proceedi ng and that an order N SI may be
appropriate. Because |ast week's Conm ssion
stormreport nmandates that PSNH i nprove its
ener gency resource planning procedures to
ensure that outside resources are obtained in
a tinmelier manner, because there are, as has
been noted, no intervenors in this
proceedi ng, because Governor's storm
after-action neeting urged that all utilities
have the sane regul atory treatnment regarding
the ability to pre-stage crews, PSNH woul d
request that an order NI SI process be used in
this case. There's not a need for extensive
di scovery, for additional testinony, or for
hearings, and an order NI SI would avoid all
of those time-consum ng activities.

In sum PSNH has requested the
opportunity to do exactly what it is that the
Commi ssion has indicated in its report from

just one week ago that PSNH shoul d do, and
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PSNH bel i eves t he Conm ssi on shoul d approve
its request to recover pre-staging costs as
described in this filing. Thank you.

HEARI NGS EXAM NER SPEI DEL: Thank
you.

Ms. Am don, do you have any

statenment you'd |like to nmake?

M. AMDON. Staff is reviewing the
filing, and we do plan to conduct sone
di scovery. And as | indicated, we hope that
we can resolve this through an order NI Si
which wll give people an opportunity to
request a hearing if they so desire, but
whi ch woul d, as Attorney Fossum expl ai ned,
obvi ate the need for much of a | engthy
procedural schedule. And Staff wll neet
with the Conpany follow ng this prehearing
conference, and we wll plan to file a
techni cal session report with the Conm ssion
Wi th any proposals or recommendati ons on the
process at that point. W wll develop a
recommendati on follow ng Staff's revi ew of
all pertinent data.

HEARI NGS EXAM NER SPEI DEL: Very

12-320} [ PREHEARI NG CONFERENCE] {11- 27- 12}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

good. Wuuld you have any sense as to when
that Staff report would be prepared and
filed?

M5. AMDON: As is ny practice, |
generally try to file a report with the
Comm ssion within 24 hours of the prehearing
conf erence.

HEARI NGS EXAM NER SPEI DEL: That's
good to know, because if the Conpany and
Staff can cone to an agreenent on the
advi sability of an order NISI, | could, as
part of my hearings exam ner report, include
a recommendation for sane, for the
advisability of that course of action. So |
woul d be able to respond after the Staff
report is filed in that instance.

M5. AMDON: Then I'll nake sure
you are on the service list for this
pr oceedi ng.

HEARI NGS EXAM NER SPEI DEL: Thank
you.

In that case, there is one nore thing,
in terms of mnisterial matters. [|1'd like to

have on the record that the Conpany did file,
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10

on Novenber the 20th, as required, an
affidavit of publication regarding the | egal
notice for this order of notice. It was
publ i shed in The Uni on Leader on Novenber the
15th of 2012.

And t hat woul d concl ude the substantive
matters for this prehearing conference. |If
we have no other matters to attend to, |
woul d l'ike to adjourn this hearing. Thank
you.

(Wher eupon the prehearing conference

was concluded at 10:12 a.m)
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CERTTIV FICATE

I, Susan J. Robidas, a Licensed
Shorthand Court Reporter and Notary Public
of the State of New Hampshire, do hereby
certify that the foregoing is a true and
accurate transcript of my stenographic
notes of these proceedings taken at the
place and on the date hereinbefore set
forth, to the best of my skill and ability
under the conditions present at the time.

I further certify that I am neither
attorney or counsel for, nor related to or
employed by any of the parties to the
action; and further, that I am not a
relative or employee of any attorney or
counsel employed in this case, nor am I

financially interested in this action.

Swsan J. Robidas, LCR/RPR
Licensed orthand Court Reporter
Registefed Professional Reporter
N.H. LCR No. 44 (RSA 310-A:173)
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